. UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
2 REGION 4

g ATLANTA FEDERAL CENTER

5 61 FORSYTH STREET

ATLANTA, GEORGIA 30303-8960

SEP 2 4 2015

MEMORANDUM

SUBJECT: Notice of Cutizen Suit Against Violating Facility - The Humane Society of the United States {"the HSUS™)
v. Hanor Company of Wisconsin ("Hanor") Regarding ongoing and consistent violations of the Emergency Planning
and Community Right-to-Know Act (EPCRA). 42 ULS.C§ 1001 et seq.
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TO: Patricia Bullock. Regional Hearing Clerk
Office of Information & Resources Management

CHITZEN SUTT DEFENDANT: Hanor Company of Wisconsin, Kronseder Farms. Inc. and Shellbank Farms.,
Battlebaro. North Carolina.

STATUTE: CAALEPCRALCERCEA
RECONMNMENDATION:

l. Inttiate federal enforcement action: ---
2. Take no action at this time (state reason) x I consultation with Tim Sullivan. of the EPA Office of
Enforcement and Compliance Assurance. a determination has been made that Hanor Company of Wisconsin is in
comphance with the Consent Agreement and Final Order, Docket Number(s) CAA-HQ-2005-xx. CERCLA-HQ-
2005-xx. and EPCRA-HQ-2005-xx. The Consent Agreement and Final Order exempts Hanor and other factlities
that are helping to fund an Air Emissions study led by HQ EPA.L to establish acceptable air emission factors for
Concentrated Animal Feed Operations (CAFO). from making release notitications to local. state and federal
authorities. for their individual CAFO facilities, until emission tactors have been finalized and published by FPA.
Therefore. at this time. Hanor is not required to make EPCRA or CERCLA release notifications unul the EPA Air
Emissions Study s finalized.

3. Other:

Nam:

Tutle:

Date:

Ce Bob Caplan

Internet Address (URL) » hitp://www.epa.gov
Recycled/Recyclable « Printed with Vagetable O Based Inks on Recycled Paper (Minimum 307 . Posloonsumar)



Robert Bookman Hi Bob: Here is the draft write-up about the CAFO...  09/21/2015

From: Robert Bookman/R4/USEPA/US

To: Robert Caplan/R4/USEPA/US@EPA
Date: 09/21/2015

Subject: CAFO conference call write-up

Hi Bob:

Here is the draft write-up about the CAFO call to Headquarters. Please review and comment.

(Staff contacts: R. Bookman x 9169, R. Juan x 9006, R. Caplan x9520).

Thanks,
Robert Bookman



U.S. Environmental Protection Agency Region 4
Air, Pesticides & Toxics Management Division
61 Forsyth St. SW

Atlanta, GA 30303

Phone: (404) 562-9169

Fax: (404) 562-9163

CONFIDENTIALITY NOTICE: This message and any attachments from the U.S. Environmental Protection
Agency may contain confidential and legally protected information. If you are not the addressee or intended
recipient, please do not read, print, copy, use or disclose communication to others; also, please notify the sender
by replying to this message, and then delete it from your system.



Juan, Rodolfo

AN — AR
From: Lambrechts, Bob (LG) <BLambrechts@LATHROPGAGE.COM>
Sent: Wednesday, September 02, 2015 10:02 AM
To: Juan, Rodolfo
Cc: Bookman, Robert
Subject: Hanor Company of Wisconsin - Consent Agreement and Final Order
Attachments: 1 - Executed Consent Agreement.pdf; 2 - Final Order.pdf; 3 - Docket No.pdf; 4 -

Transmittal Ltr & Penalty Ck.pdf

Rudy,

Attached are four documents that provide confirmation of the payment of a $6,000 penalty for the
Hanor farms including the Shellbank Farm. The docket number for all applicable statutes [- HQ-
2006-0307] is printed on the penaity check and aligns with the docket number on the attached
correspondence from Robert Kaplan, the Director of the Special Litigation and Projects Division that
oversaw the national air compliance agreement.

Please call me after you have had an opportunity to review the attachments so that we may discuss
the disposition of the Region 1V letter dated August 20, 2015, that seeks EPCRA related information.

Regards,

Bob Lambrechts
Lathrop & Gage LLP
(913) 451-5126

From: Juan, Rodolfo [mailto:Juan.Rodolfo@epa.gov
Sent: Tuesday, September 01, 2015 2:33 PM

To: Lambrechts, Bob
Cc: Bookman, Robert
Subject: Hanor Company of Wisconsin - Consent Agreement and Final Order

Dear Mr. Lambrechts,

e OnJan. 13, 2011, the U.S. Environmental Protection Agency made data available from the National Air
Emissions Monitoring Study, a two-year examination of air emissions from poultry, swine and dairy
Animal Feeding Operations (AFOs). EPA will examine data from the study, along with additional data it
receives as a result of a “Call for Information” to develop improved methods for estimating AFO
emissions.

¢ The monitoring study was funded by the AFO industry as part of a 2005 voluntary air compliance
agreement with EPA. Twenty-four sites at AFOs in nine states were monitored, with EPA oversight, over
two years for particulate matter, ammania, hydrogen sulfide and volatile organic compounds, some of the
pollutants more commonly emitted from AFOs. Greenhouse gas emissions were not measured as part of
this study.



e AFOs monitored included those raising pigs and broiler chickens, egg-laying operations, and dairies.
Participating AFOs made their operations available for monitoring for two years and have worked closely
with the researchers, industry experts and EPA in conducting the study.

EPA is now examining all of this information as it works to develop emissions estimation methodologies for the
AFO sectors that were monitored. Such methodologies are commonly used to estimate emissions from industries
where site-specific monitoring data are not available. A 2002 report by the National Academy of Sciences called on
EPA to develop scientifically credible methodologies for estimating emissions from AFOs.

EPA announced the voluntary Air Compliance Agreement in 2005, with goals of reducing air pollution,
monitoring AFO emissions, promoting a national consensus on emissions estimating methodologies, and
ensuring compliance with requirements of the Clean Air Act and notification provisions of the
Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA), and the Emergency
Planning and Community Right-to-Know Act (EPCRA).

EPA worked with industry representatives, state and local governments, environmental groups and other
stakeholders to develop the voluntary agreement. Approximately 2,600 AFOs, representing nearly 14,000
facilities, received EPA-approval to participate.

Participating AFOs paid a civil penalty of between $200 and $100,000, based on the size and number of
facilities in their operation. They also contributed to a fund to cover the cost of the monitoring study.

As part of the agreement, EPA agreed not to sue participating AFOs for certain past violations of the Clean
Air Act, CERCLA and EPCRA, provided that the AFOs comply with the agreement’s conditions. However,
the agreement does not limit EPA’s ability to take action in the event of imminent and substantial danger
to public health or the environment. It also preserves state and local authorities’ ability to enforce local
odor or nuisance laws.

We now request the Hanor Company of Wisconsin to provide EPA with proof that the Shellbank Farms participated in
the National Air Emissions Monitoring Study as part of the Consent Agreement and Final Order, “In The Matter Of The
Hanor Company of Wisconsin, LLC and Kronseder Farms, Inc., dated July 27, 2005.”

Sincerely,
Rudy luan

Rodolfo Juan

EPCRA Compliance Inspector

U.S. Environmental Protection Agency — Region 4

12" Floor, Chemical Management and Emergency Planning Section
61 Forsyth St. SW

Atlanta GA 30303

Phone: 404-562-9006
Fax: 404-562-8181
Email: juan.rodolfo@epa.gov




BEFORE THE ENVIRONMENTAL APPEALS BOAEF
UNITED STATES ENVIRONMENTAL PROTECTION Af
WASHINGTON, D.C.

In re: Consent Agreement and
Final Order
CAA-HQ-2005-xx
CERCLA-~HQ-2005-xx
EPCRA-HQ-2005-xx

Consent Agreements and Proposed
Final Orders for Animal Feeding
Operations

e N et et st it

Do cdex oy
' CAR-UHO- 2006-0367
FINAL ORDER

I. BACKGROUND

On April 11, 2006, the Environmental Appeals Board (“Board”)
received for review and ratification seven hundred and two
Consent Agreements and Proposed Final Orders (“Agreements”)! from
the EPA’s Office of Enforcement and Compliance Assurance {“OECA”,
also referred to as “Complainant”) in accordance with 40 C.F.R.

§ 22.18(b) (3) of the Consolidated Rules of Practice Governing the
Administrative Assessment of Civil Penalties and the

Revocation/Termination or Suspension of Permits, 40 C.F.R. pt. 22

1 The Office of Enforcement and Compliance Assurance
provided a list of the seven hundred and two companies {(or
“"Respondents”) that entered into these Agreements. See
Attachment A to Memorandum from Granta Y. Nakayama on Consent’
Agreements and Proposed Final Orders for Animal Feeding
Operations to Environmental Appeals Board (April 6, 2006). This
attachment has been incorporated into this Order as Attachment 1.
This Order applies to all the Respondents listed in the
Attachment.
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(“Part 22”).2? The Agreements are part of a large group of
proposed agreements EPA has received in response to a nationwide
offer EPA made to animal feeding operations (“AFOs”) in the eqqg,
broiler, chicken, turkey, dairy, and swine industries that meet
the definition of an AFO under the Clean Water Act. See Animal
Feeding Operations Consent Agreement and Final Order, 70 Fed.

Reg. 4958, 4939 (Jan. 31, 2005).

EPA offered tﬁese AFOs the opportunity to sign consent
agreements to resolve potential liabilities under the Clean Air
Act (“ChA”), CAA §§ 101-618, 42 U.S.C §§ 7401-7671qg, the
Comprehensive Environmental Resbonse, Compensation, and Liability
Act (“CERCLA”), CERCLA §§ 101-405, 42 U.S.C. §§ 9601-967, and the
Emergency Planning and Community Rigﬁt-To—Know Act (“EPCRA”),
EPCRA §§ 301-330, 42 6.S.C. §§ 1101-11050. See Animal Feeding
Operations Consent Agreement and Final Order, 70 Fed. Reg. 4958
(Jan. 31, 2005); see also Animal Feeding Operations Consent

Agreement and Final Order, 70 Fed. Reg. 40016 (July 12, 2005).

? According to section 22.18(b) (3), settlements or consent
agreements arising from proceedings commenced at EPA Headquarters
need the Board’s approval before becoming final Agency action.

40 C.F.R. § 22.18(b)(3) (“No settlement or consent agreement
shall dispose of any proceeding under these Consolidated Rules of
Practice without a final order from * * *, in a proceeding
commenced at EPA Headquarters, the Environmental Appeals Board,
ratifying the parties’ consent agreement.”). See also id.

§ 22.4(a) (“The Environmental Appeals Board * * * approves
settlements of proceedings under these Consolidated Rules. of
Practice commenced at EPA Headquarters”).



//ander the model agreement published in the January 31, 2005
Federal Register notice, participating AFOs will pay a civil
penalty based on the number and size of the .farms and the number
of animals at each AFO covered by the Agreement, in accordance
with a table set forth therein. fﬁarticipating AF0s would also
share responsibility for funding a two-year nationwide emissions
monitoring study aimed at the development of methodoiogies for
estimating emissions from AFOs, which in turn would be used to
deﬁermine participating companies’ regulatory status and
compliance under the CAA, CERCLA,-and EPCRA. ~As part of the
Agreements, the combanies would receive a release and covenant
not to sue for potential civil violations of specified
requirements of these statutes that may have already occurred or

that may occur during the study period.

This is the second group of Agreements the Board has
received for review and ratification under this initiative. The
first group consisted of twenty Agreements, which, after careful

examination,?® the Board ratified by Final Order dated January 27,

3 On November 18, 2005, after a preliminary examination of
the first group of Agreements and the supporting documentation
OECA submitted, the Board issued an order identifying various
areas that needed clarification and requesting OECA to file a
supplemental memorandum answering several questions. The Board
also scheduled a hearing inviting OECA and any interested
Respondents to address the areas identified in the order. See
Order Scheduling Hearing and Requesting Supplemental Information
(EAB, Nov. 18, 2005). On December 6, 2005, the Board received a



4
2006. See Consent Agreements and Préposed Fiﬂal Order for Animal
Feeding Operations (EAB, Jan. 27, 2006). 1In its review of the
first twenty Agreements, the Board found that: (1) the Agreements
were administrative penalty orders subject to Board review;
{2) the Agreements did not violate the Clean Air Act or Part 22;
and (3) the penalty amounts set forth in the Agreements followed
the applicable statutory pénalty criteria and any deviations from
EPA’s penalty policies were appropriately explained._ Id. 8-34.
The discussion and findings in that earlier order apply with

equal force to these Agreements as well.

In its transmittal memorandum, OECA represents that the
Agreements in this current group are identical to the twenty

Agreements previously ratified by the Board, the model agreement

joint request from various community and environmental groups
(collectively referred to as “AIR”), seeking, among-other things,
to file a memorandum to respond to OECA’s supplemental brief and
asking to participate at the hearing. By order dated December 8,
2005, the Board granted AIR the opportunity to participate at the
hearing. See Order Granting Opportunity to Participate at
Hearing and Allocating Time (EAB, Dec. B, 2005). By a separate
order, the Board allowed AIR to file a non-party brief. See
Order Denying Motion for Leave to Intervene (EAB, Dec. 8, 2005).

The Board held the hearing on December 13, 2005. OECA,
counsel for six of the Respondents, and AIR participated at the
hearing. On December 20, 2005, AIR filed a non-party brief
responding to OECA’s supplemental brief. On January 6, 2006,
OECA and Respondents each filed a response brief to AIR’s non-
party brief. Upon consideration of all responsive filings, the
Board issued a Final Order on January 27, 2006, ratifying the
Agreements.



5
published in the January 31, 2005 Federal Register notice, and
the sample Agreement attached to its transmittal memorandum.? The
transmittal memorandum further states that each penalty assessed
by the Agreements is in accordance with the formula established

in Paragraph 48 of the model agreement.?®
Upon review, the Board hereby issues the following order.
II. FINAL ORDER

Pursuanf to 40 C.F.R. § 22.18(b), the Board issues this
Final Order ratifying the Agreement executed by the Complainant
and each Respondent listed in Attachment 1 to this Order as
submitted to the Board by Complainant on April 11, 2006.
Complainant .and Respondent have consented to the entry of this
Final Order and h%ve agreed to comply with the Agreement. It is

hereby ORDERED that:

‘Memorandum on Consent Agreements and Proposed Final Orders
for Animal Feeding Operations from Granta Y. Nakayama to

Environmental Appeals Board (April 6, 2006) at 2.

? Id. The Board has previously found that this paragraph is
consistent with all applicable statutory penalty criteria and
that any deviations from applicable penalty poclicies are
appropriate. Consent Agreements and Proposed Final Order for
Animal Feeding Operations (EAB, Jan. 27, 2006) at 25-34.
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1. Respondent shall comply with all the terms of the

Agreement, incorporated herein by reference:

2, Nothing in the Agreement relieves Respondent from
otherwise complying with the applicable requirements set forth in

the CAA, CERCLA, and EPCRA.

3. Respondent is hereby assessed a civil penalty in the sum

of the amount determined by Paragraph 48 of the Agreement.

4. Respondent shall, within thirty (30) days of the date
that an executed copy of the Agreement is received by the
Respondent, forward a certified check or money order, payable to
the United States Treasurer, in the amount determined by

Paragraph 48 of the Agreement to:

U.S. Environmental Protection Agency
(Washington, D.C. Hearing Clerk)
Docket No. [insert Respondent’s case docket number]
P.O0. Box 360277
Pittsburgh, PA 15251-6277
The check or money order shall bear the notation of the name
of the Respondent and the appropriate case docket number. A

transmittal letter, indicating Respondent’s name, complete

address, and the case docket number must accompany the payment.



7
Respondent shall file a copy of the check and the transmittal
letter by mailing the copies to:

U.S. Mail Address
Office of Hearing Clerk

U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, N.W.

MC 19500L

Washington, D.C. 20460-0001

Courier/FedEx Address

U.S. EPA Office of the Hearing Clerk

1099 14th Street, NW

Suite 350, Franklin Court

Washington, D.C. 20005

5. Failure to remit the civil penalty assessed under the

Agreement may subject the Reépondent to civil action pursuant to
section 113 of the CAA, 42 U.S.C. § 7413, section 109 of CERCLA,
42 U.S5.C. § 9609, and/or section 325 of EPCRA, 42 U.S.C. § 11045,
to collect any unpaid portion of the monies owed, together with
the interest, handling charges, enforcement expenses, including

attorney fees and nonpayment penalties set forth in Paragraphs 51

and 52 of the Agreement.

6. With respect to all requirements of the Agreement except
for those related to the assessment and payment of penalties in
Parégraphs 48-52, failure to comply with these other regquirements
will void the releases and covenants not to sue granted by the

Agreement as provided for in Paragraph 37 of the Agreement.
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7. Complainant is ordered to serve each of the Respondents
listed in Attachment 1. Complainant shall submit to the Board a

certificate of service confirming that such service has been

made.
So ordered.

ENVIRONMENTAL APPEALS BOARD

By: Q//L—&_
Dated:Arr.' 17, Y& IYA Edward E. Reich

Environmental Appeals Judge




CERTIFICATE OF SERVICE

I hereby certify that copies of the foregoing Final Order in
the matter of Consent Agreements and Proposed Final Orders for
Animal Feeding Operations, were sent to the following persons in
the manner indicated:

By Interoffice Mail Robert A. Kaplan

(and copy by facsimile): Bruce Fergusson
Tim Sullivan -
Special Litigation & Projects
Division '
Office of Civil Enforcement (2248-A)
U.S. Environmental Protection

Agency
1200 Pennsylvania Ave., NW
Washin DC 20460

202-506 (g;fa/(\#/
" Anne Duncan
ecretary

Dated:  ApR 17 py A
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From: The Hanor Company of Wisconsin, LLC @@P w

E4614 Hwy 14-60
Spring Green, W1 53588
Baxter Gutknecht, Sr. Vice President

This is the transmittal letter IN THE MATTER OF

The Hanor Company of Wisconsin, LLC and
Kronseder Farms, Inc. '

Docket No.:
CAA-HQ-2006- 0307
CERCLA-HQ-2006- 0307
EPCRA-HQ-2006- 0307

As referred to in the Correspondence from The United Stated Environmental Protection Agency
dated 5/1/2006 a penalty check for $6,000 has been enclosed.



DATE

NAME

ADDRESS

cIry

DESCRIPTION

THE HANOR COMPANY OF WISCONSIN, LLC
REQUEST FOR PAYMENT

V-6000
5/23/2006 DATE DUE 5/24/2006
M&I Bank AMOUNT $6,000.00
208 East Joiferson St PREPARED BY JB
Spring Grean, Wi 53588 INVOICE# see attatched

Certified Check to US Treasurer for EPA Consant Agreement Penalty

+$3.00 for Cashier's Check

APFROVED BATE 05/23/06

EXT. TOTALS CHECKED

ACCOUNT  El3vNai3s




THE HANOR COMPANY OF WISCONSIN, JiI)Xegds]
M&BANK
AMOUNT DISCOUNT VOUCHER # NET AMOUNT

INVOICE # INVOICE DATE

052306 5/23/2006 ’ 6,003.00 0.00 000021820 6,003.00

COPY

6,003.00 0.00 6,003.00
M & I BANK REDACTED _

INVOICE # INVOICE DATE AMOUNT DISCOUNT VOUCHER # NET AMOUNT
052306 512372006 6,003.00 0.00 000021820 6,003.00
y3<
£
o
Cesh ,(
h .

ot | o a0 o

DOCUMENT HAS A COLORED BACKGROUND. SECURITY FEATURES LISTED ON BACK.

THE HANOR COMPANY OF WISCONSIN. LLC M & I Bank of Mayville
E4614 Hwy 14-60, PO Box 460 PO Box 2045
Spring Green, W1 53588 Milwaukee, W1 53201-2045

DATE CHECK NO. AMOUNT
5/25/2006 000055994  ****56,003.00

PAY SIX THOUSAND THREE AND XX/ 100 Dollars
Void after 90 days

TO THE M & 1 BANK
ORDER 209 E. JEFFERSON ST

OF SPRING GREEN, WI 53588 ! : E /

' AUTHORIZED SIGNATURE

REDACTED




Juan, Rodolfo
L

R
From: Lambrechts, Bob {LG) <BLambrechts@ ATHROPGAGE.COM>
Sent: Monday, August 24, 2015 11:57 AM
To: Juan, Rodolfo
Subject: EPCRA Investigation - Hanor Company of Wisconsin - Shellbank Farm Facility
Attachments: 1 - Executed Consent Agreement.pdf; DOC.PDF
Mr. Juan,

- This e-mail is in response to our discussion this moring regarding the EPCRA related investigation
of the Hanor Company’s Shellbank farm located in Edgecombe County, North Carolina. | have
attached the consent Agreement and Final Order for the Shellbank facility. This agreement is part of
the comprehensive agreement and monitoring study in 2005 called the Animal Feeding Operations
Consent Agreement. It is my understanding that EPA received over 2,600 agreements and final
orders representing farms in 42 states.

If you will scroli down to page 46 of the attached settlement agreement you will see at the top of the
page that the Shellbank facility was specifically included in this agreement. Hanor continues to wait
for the publication of the emissions estimating methodologies.

After you have had an opportunity to review the attached consent agreement please contact me so
that we can discuss whether my client needs to furnish the information noted in the attached letter
from Region 4. :

Regards,

Bob Lambrechts

Lathrop & Gage LLP

10851 Mastin Blvd., Suite 1000
Overland Park, KS 66210
(913) 451-5126

This e-mail (including any attachments) may contain material that (1) is confidential and for the sole use of the
intended recipient, and (2) may be protected by the attorney-client privilege, attorney work product doctrine or
other legal rules. Any review, reliance or distribution by others or forwarding without express permission is
strictly prohibited. If you are not the intended recipient, please contact the sender and delete all copies.



UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Drdd Mo ChA-HO- 200T- 0303

IN THE MATTER OF

)
The Hanor Company of ) CONSENT AGREEMENT AND
Wisconsin, LLC and ) FINAL ORDER “Z, (2{\
Kronseder Farms, Inc. } CAA-HQ-2005-XX <:; /:,
)  CERCLA-HQ-2005-XX (S} 2N
) EPCRA-HQ-2005-XX % 105 ) O

I. Preliminary Statement

1. The United States Environmental Protection Agency (EPA)
and The Hanor Company of Wisconsin, LLC and Kronseder Farms, Inc.
(Respondent) voluntarily enter into this Consent Agreement and
Final Order (Agreemeqt) to address emissions of air pollutants and
hazafdous substances from certain animal feeding operation(s) that
may be subject to requirements of the Clean Air Act, the hazardous
substance release notification provisions of the Comprehensive
Environmental Response, Compensation and Liability Act (CERCLA)
and the emergency notification provisions of the Emergency
Planning and Community Right-to-Know Act (EPCRA).

2. The purpose of this Agreement is to ensure that



The Hanor Company of Wisconsin, LLC and Kronseder Farms, Inc.
complies with applicable requirements of the Clean Air Act and
applicable release notification provisions of CERCLA and EPCRA. To
that end, this Agreement requires The Hanor Company of Wisconsin,
LLC and Kronseder Farms, Inc., among other things, to be
responsible for the payment of furids towards a two-year natiocnal
air emissions monitoring study that will lead to the development
of Emissions-Estimating Methodologies that will help animal
feeding operations determine and comply with their regulatory
responsibilities under the Clean Air Act, CERCLA and EPCRA.

3. This Agreement is issued pursuant to section 113 of the
Clean Air Act, 42 U.S.C. §7413 (federal enforcement of the Clean
Air Act); sections 103 and 109 of CERCLA, 42 U.S.C. §§9603 and
9609 (federal enforcement of notification provisions); sectiocon
325 of EPCRA, 42 U.S.C. §11045 (federal enforcement of EPCRA
notification provisions); and 40 CFR 22.13(b) and 22.18(b) (2) and
(3) (procedural requirements for the quick resolution and
settlement of matters before the filing of an administrative
complaint). Respondent's participation in this Agreement is not
an admission of liability. At this time, Respondent neither
admits nor denies that any of its Farms is subject to CERCLA or
EPCRA reporting or Clean Air Act permitting requirements, or is
in violation of any provision of CERCLA, EPCRA or the Clean Air
Abt. The execution of this Agreement by Respondent is not an

admission that any of its agricultural operations has been



operated negligently or improperly, or that any such operation is
or was in violation of any federal, state or leocal law or
regulation.

4. As described more specifically in paragraphs 26 and 35°
below, this Agreement resolves Respondent's civil liability for
certain potential vioclations of the Clean Air Act, CERCLA and/or
EPCRA at The Hanor Company of Wisconsin’s Farm{s) listed in
Attachment A. The release and covenant not to sué found in

paragraph 26 resolves only violations identified and quantified by

—

applying the Emissions-Estimating Methodologies developed using

data from the national air emissions monitoring study described

herein.

5. This Agreement is one of numerous identical agreements
between EPA and animal feeding operations across the nation.
Through these agreements, EPA and participating animal feeding
operations aim to assist in the development of improved Emissions-
Estimating Methodologies for air emissions from animal feeding
operations and to ensure that all animal feeding operations are in
compliance with applicable Clean Air Act, CERCLA and EPCRA
reguirements. Notwithstanding any other provision, this Agreement
shall not delay or interfere with the implementation or
enforcement of State statutes that eliminate exemptions to Clean
Air Act requirements for agricultural sources of air pollution.

6. EPA may decline to enter into this Agreement with animal



feeding operations (and their successors and assigns) that have
been notified by EPA or a State that they currently may be subject
to a Federal or State Clean Air Act, CERCLA section 103 or EPCRA

section 304 (a) enforcement action.
II. Definitions

7. Unless otherwise defined herein, terms used in this
Agreement shall have the same meaning given to those terms in the
Clean Air Act, 42 U.S.C. §7401 et seq.; the Comprehensive
Environmental Response, Compensation, and Liability Act, 42
U.S.C. §9601 et seq.; the Emergency Planning and Community
Right-to-Know Act, 42 U.S.C. §11001 et seq., and the implementing
regulations promulgated thereunder. For purposes of this Agreement
only, the following terms shall have the following meanings.

8. The term "Agricultural Waste" or "Agricultural Livestock
Waste" means Livestock manure, wastewater, litter including
bedding material for the disposition of manure, and egg washing
or milking center waste treatment and storage. "Agricultural
Livestock" or “Livestock” include dairy cattle, swine and/or
poultry among others.

8. The term ﬁContract Grower" means the owner or operator
of a Farm that raises Livestock or produces milk or eggs under a
contract with Respondent.

10. The term "Emissions-Estimating Methodologies" means

4-



those procedures that will be developed by EPA, based on data
from the national air emissions monitoring study and any other
relevant data and information, to estimate daily and total annual
emissions from individual Emission Units and/or Sourxces. These
methodologies will be published on EPA's website (wWwww.epa.gov).

11.° The term "Emission Unit" means any part of a Farm that
emits or may emit Volatile Organic Compounds (VOCs}, Hydrogen
Sulfide (H2S), aAmmonia (NH3), or Particulate Matter (TSP, PM10
and PM2.5) and is either: (a) a building, enclosure, or
structure that permanently or temporarily houses Agricultural
Livestock; or (b) a lagoon or installation that is used for
storage and/or treatment of Agricultural Waste.

12. The term "Environmental Appeals Board" or "EAB" means
the permanent body with continuing functions designated by the
Administrator of EPA under 40 CFR 1.25(e} whose responsibilities
include approving administrative settlements commenced at EPA
Headquarters.

13. The term "Facility" shall mean "CERCLA Facility and/or
EPCRA Facility." The term "CERCLA Facility" shall have the
meaning given that term under section 101(9) of CERCLA, 42 U.S.C.
§9601(9). The term "EPCRA Facilify" shall have the meaning given

that term under section 329(4) of EPCRA, 42 U.S.C. §11049(4).

14. The term "Farm" shall mean the production area(s) of an

animal feeding operation, adjacent and under common ownership,



where animals are confined, including animal lots, houses or
barns; and Agricultural Waste handling and storage facilities.
"Farm" does not include land application sites for Agricultural
Waste. This definition is limited exclusively to this Agreement
and establishes no precedent for the interpretation of any
statute, regulation or guidance.

15. The term "Nuisance" is defined according to State and
local common law, statutes, regulations, ordinances or usage.

16. The term "Permitting Authority" means the local, State
or Federal government entity with jurisdiction to require
compliance with the permitting requirements of the Clean Air Act.

17. The term "Independent Monitoring Contractor" means a
person or entity that is not affiliated with Respondent or any
other animal feeding operation, that has sufficient experience
and expertise to fully implement the national air emissions
monitoring study described herein, that meets the qualifications
set forth in Attachment B to this Agreement, and that is approved
by EPA.

18. The term "Qualifying Release" means a release that
triggers a reporting requirement under section 103 of CERCLA or
section 304 of EPCRA.

19. The term "Respondent" means The Hanor Company of
Wisconsin, LLC and Kronseder Farms, Inc.

20. The term "Source" shall have the meaning given to the

term "stationary source" in the implementing regulations of the



Clean Air Act at 40 CFR 52.21{b) (5) through (6), as interpreted
by applicable guidance issued by EPA.

21. The term "State or Local Authority" means a state or
local government entity with jurisdiction over Respondent's

Farm(s) .
ITT. Consent Agreement

22. EPA and Respondent have agreed to resolve this matter
by executing this Agreement, as further set forth herein.

23. Respondent asserts that it either owns, operates or
otherwise controls, or contracts with Contract Growers who own,
operate or otherwise control, the Farm(s) listed in Attachment A
to this Agreement. Respondent agrees that this Agreenment applies
only to the Farm(s) that are listed in Attachment A and contain
one or more Emission Unit(s) as defined in paragraph 11 and
described in Attachment A.

‘24. For the purpose of this proceeding, Respondent does not
contest the jurisdiction of the Environmental Appeals Board.

25. As specified more fully below, Respondent consents to
pay a civil penalty, to be responsible for the payment of funds
to the national air emissions monitoring study, and to facilitate
implementation of the monitoring study, including making certain
Farms available for monitoring.

26. In consideration of Respondent's obligations under this

Agreement and subject to the limitations and conditions set forth
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in paragraphs 27-30, 33, 34, 36, 37 and 43, :EPA releases and

~covenants not to sue Respondent, with respect to the listed

Emission Units located at the Farm{s} in Attachment A, fori

{3} civil violations of the permitting requirements
contained in Title I, Parts C and D, and Title V of the Clean Air.
Act, and any other federally enforceable State implementation
plan (SIP) requirements for major or minor sources based on
quantities, rates, or concentrations of air emissions of
pollutants that will be monitored under this Agreement, namely
Volatile Organic Compounds (VOCs), Hydrogen Sulfide (HZ2S),
Particulate Matter (TSP, PM10 and PM2.5), and Ammonia (NH3); and

(B) civil violations of CERCLA section 103 or EPCRA.
section 304 from air emissions of Hydrogen Sulfide (H2S) or
Ammonia (NH3) that are not singular unexpected or accidental
releases such as those caused by an explosion, fire or other
abnormal occurrence.

27} {a) The releases and covenants not to sue described in
paragraphs 26 and 35 extend only to violations of the
requirements identified in. those paragraphs and apply only to
emissions from Agricultural Waste at Emission Units (as defined
in paragraph 11). They do not extend to any other requirements
including but not limited to: (i) any possible requirements that
relate to emissions generated by other equipment or ‘activities

co-located at the Farm, including waste-to-energy systems; (ii)



activities at open cattle feedlots for beef production; ({iii)
Clean Air Act permitting requirements triggered by an expansion
of a Farm beyond its design capacity as of the date this
Agreement is executed; or (iv) requirements that are not
triggered by the quantity, concentration or rate of emission of
Volatile Organic Compounds (VOCs), Hydrogen Sulfide (H2S),
Particulate Matter (TSP, PM10 and PM2.5) or Ammonia {(NH3),
including work practice requirements and equipment
specifications.

{b) The release and covenants not toc sue in paragraphs 26
and 35 shall apply to the liability of a Contract Grower with
respect to a Farm if and only if the Contract Grower executes an
Agreement with EPA covering that Farm.

28 ) The release and covenant not to sue described in
paragraph 26 covers Respondent's liability for violations with
respect to an Emission Unit located at a Farm listed in
Attachment A if and only if Respondent complies with all
applicable requirements of this Agreement and, with respect to
that Emissjon Unit:

(2) Within 120 days after receiving an executed copy
of this Agreement, for any Farm that confines more than 10 times

the "large Concentrated Animal Feeding Operation" threshold of an



animal species!, the animal feeding operation provides to the
National Response Center (NRC) and to the relevant local and
state emergency response authorities written notice describing
its location and stating substantially as follows:

This operation raises swine and may generate
routine air emissions of Ammonia in excess of the
reportable guantity of 100 pounds per 24 hours. A
rough estimate of those emissions is [__] pounds per 24
hours, but this estimate could be substantially above or
below the actual emission rate, which is being
determined through an ongoing monitoring study in
cooperation with the U.S. Environmental Protection
Agency. When that emission rate has been determined by
this study, we will notify you of any reportable
releases pursuant to CERCLA section 103 or EPCRA
section 304. In the interim, further information can
be obtained by contacting [insert contact information for a
person in charge of operation].

Respeondent shall provide to EPA, at the address in paragraph 64,
a copy of any written notice given pursuant to this subparagraph.
This interim notice shall be provided to satisfy the terms of
this Agreement only and is not intended to establish a precedent
or standard for reporting under CERCLA or EPCRA.

{(B) Where application of the Emissions-Estimating

Methodologies establishes that no Clean Air Act regquirements ox

! This definition is being used in this Agreement solely for
the purpose of determining the penalty assessed, and for certain
limited reporting purposes. "Large Concentrated Animal Feeding
Operation" is defined as: (a) 2,500 swine weighing more than 55
pounds; (b) 10,000 swine weighing less than 55 pounds; (c) 82,000
laying hens; (d) 125,000 broilers; {e) 55,000 turkeys; or (f) 700
mature dairy cows or 1000 dairy heifers.
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that no CERCLA or EPCRA notifications are required for a Source
or Facility, Respondent shall so certify to EPA in writing within
60 days after EPA publishes Emissions-Estimating Méthodologies
applicable to the Emission Units at the Source or Facility. Any
such certification shall identify each Source or Facility covered
by the certification and the Emissions-Estimating Methodology
used to calculate its emissions. If EPA notifies Respondent that
this certification is not correct because application of the
Emissions-Estimating Methodologies indicates that the Source or
Facility is subject to such requirements, Respondent shall have
90 days from notification by EPE to comply with the provisions in
paragraph 28(C) or submit, in writing, clear and convincing proof
to EPA that Respondent's certification is correct.

(C) Respondent complies with all of the applicable
requirements set forth below:

(i) Within 120 days after EPA has published
Emissions-Estimating Methodologies applicable to the Emission
Units at Respondent's Source, Respondent submits all Clean Air
Act permit applications required by the Permitting Authority for
the Source, based on application of those Emissions-Estimating
Methodologies.

{a) For a Source whose emissions exceed the
major source threshold in Title I, Part C or D, based on the

area's attainment status (e.g., in an attainment area, more than
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250 tons per year of a regulated pollutant}, this requirement
includes:

(1) applying for and ultimately
obtaining a permit that contains a federally enforceable
limitation or condition that limits the potential to emit of the
Source to less than the applicable major source threshold for the
area where the Source is located; ozr, -

(2) installing best available
control technology (BACT) in an attainment area, or technology
meeting the lowest achievable emission rate (LAER) if the Source
is located in a nonattainment area, as determined by and in
accordance with the schedule provided by the Permitting Authority
for the Source, and obtaining a federally enforceable permit that
incorporates an appropriate BACT or LAER limit. For the purposes
of this Agreement, compliance with the requirements found in 40
CFR 52.21(k) through (p) is not a condition of the release and
covenant not to sue described in paragraph 26. Nothing in this
paragraph is intended to limit a state or local government’'s
authority to impose applicable permitting requirements. Emission
reductions that result from installing BACT or LAER may not be
used in netting calculations to offset emissions from a future
modification to the Source.

(b} The annual emissions from a particular

Source shall be determined based on Respondent's current
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operating methods and on the maximum number of animals housed at
the Source at any time over the 24 months prior to EPA's
publication bf the applicable Emissions-Estimating Methodologies.

(c) Respondent promptly and fully responds
to any notices of deficiency {or other equivalent notificatiocn
that the permit application is incomplete or incorrect) issued by
the Permitting Authority with respect to the permit
application(s).

(d} As described in paragraph 34, below,
Farms installing waste-to-energy systems will have an additional
180 days to submit the above-referenced permit applications.

(1i) Within 120 days after EPA has published
Emissions-Estimating Methodologies applicable to Emission Units
at Respondent's Facility, Respondent reports all Qualifying
Releases of Hydrogen Sulfide (H2S) and Ammonia (NH3) in
accordance with section 103 of CERCLA and section 304 of EPCRA.

(iii) Respondent timely installs all emission
control equipment and implements all practices required by this
Agreement or contained in the Clean Air Act permits issued in
response to the applications submitted in accordance with
subparagraph (i) of this paragraph.

(iv) Respondent provides EPA with written
certification that it has timely installed all emission control

equipment and implemented all practices required by this
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Agreement or contained in the Clean Air Act permits issued in
response to the applications submitted in accordance with
subparagraph (i) of this paragraph, within 30 days of meeting
those requirements or within 30 days of acknowledgment of
compliance by the Permitting Authority if such acknowledgment is
required.

(D) Respondent's failure to comply with any of the
above requirements in this paragraph at any particular Source
shall affect the release and covenant not to sue for the
noncompliant Source only and shall not affect the release and
covenant not to sue for Respondent's complying Scurces. In
addition, Respondent’s failure to comply with any of the above
requirements in this paragraph at any particular Facility shall
affect the release and covenant not to sue for the noncompliant
Facility only and shall not affect the release and covenant not
to sue for Respondent’s complying Facilities.

For any Farm listed in Attachment A that is owned and
operatéd by a Contrdct Grower,. Respondent is not responsible for
complying with paragraphs 28, 30 and 60. However, the release
and covenant not to sue described in paragraph 26 covers
Respondent's liability for vioclations with respect to the
Emission Units located at such Farm if, and only if, the Contract
Grower complies with all the requirements of paragraph 28. The

Contract Grower's liability for violations with respect to the
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Emission Units located at that Farm is not covered by any of the
releases and covenants not to sue set forth in this Agreement.
However, the Contract Grower may enter its own agreement with EPA
(thus becoming a respondent in its own agreement) and obtain
similar conditional releases and covenants not to sue with
respect to the emission units at its farm.

30.}In addition, the release and covenant not to sue
describBed in paragraph 26 covers violations with respect to the
Emission Units located at a Farm listed in Attachment A if, and
only if, Respondent complies with the following reqguirements,
with respect to that Farm:

(A) buring the period in which potential violations at
the Farm are covered by the release and covenant not to sue as
described in paragraph 26, Respondent complies with all final
actions and final orders issued by the State or Local Authority
that address a Nuisance arising from air emissions at the Farm
and that are:

(i) issued after Respondent has been given notice
and opportunity to be heard (including any available judicial
review) as required by applicable state or local law:; and,

{ii) issued during the time period in which
potential violations at the Farm are covered by the release and
covenant not to sue as described in paragraph 26.

(B} Within 60 days of coming into compliance with the
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final action or order of the State or Local Authority, Respondent
provides EPA with written certification that Respondent has
complied with the final action or final order and within the time
schedule approved by the State or Local Authority.

31. Respondent agrees that the statute of limitations for
all claims covered by the release and covenant not to sue in
paragraph 26 will be tolled from the date this Agreement is
approved by the EAB and until the earlier of: (a) 120 days atter
Respondent files the required certifications in accordance with
paragraph 28(B) or paragraph 28(C) (iv), or (b) December 31,.2011.
This time period can be extended by written agreement of both
parties.

32. EPA will publish Emissions-Estimating Methodologies
within 18 months of the conclusion of the monitoring period and
will publish such Methodologies on a rolling basis as soon as
they are developed. If EPA's Science Advisory Board determines
that EPA is unable to publish Emissions~-Estimating Methodologies
applicable to a particular type of Emission Unit in Attachment A
within 18 months of the conclusion of the monitoring period
because of inadequate data, EPA will attempt to resolve such data
problems as soon as possible. EPA's inability to publish an
Emissions-Estimating Methodology for a particular type of
Emission Unit in Attachment A within 18 months shall have no

effect on any other deadline or provision of this Agreement for

(JP(\J k/V\,J\M.H Wlep { ," FJM.A;‘J' 5y, ‘:
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any other type of Emission Unit listed in Attachment A.

33. [As a condition of its participation in this Agreement,
Respo nt agrees to accept, regardless of any collateral
proceeding, the study protocols employed in and the emissions
data developed by, the national air emissions monitoring study
conducted under the plan described in paragraphs 53 through 63
below. If Respondent challenges the protocols employed or the
data developed, the release.and covenant not to sue described in
paragraph 26 of this Agreement will become null and void and will
have noweffect on Respondent's past or future liability.

34: Respondent may choose to install and operate one or
mo syétems that process Agricultural Livestock Waste to produce
electricity (a waste-to-energy system). If Respondent selects
this- option, it will have, with respect to a Farm at which such a
system will be installed, an additional 180 days to comply with
the requirements of paragraph 28 provided the following
requirements are met, with respect to that Farm:

(A) Within 120 days after EPA has published
Emissions-Estimating Methodologies applicable to the Emission
Units at Respondent’s Source, Respondent provides EPA with a
written certification that it intends to install a
waste-to-energy system, identifies each Farm at which such a
system is or will be installed, and describes the type of

waste-to-energy system installed and the percentage by volume of
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Agricultural Waste processed by the system at each Farm.

(B) The waste-to-energy system processes at least 50
percent of the Agricultural Waste by volume produced at the Farm.

{C) Respondent makes each Farm at which a
waste-to-energy system is installed available for inspection by
EPA.

{D) Respondent agrees to operate the waste-to-energy
system for 24 months from the first date of operation or the date
EPA publishes Emissions-Estimating Methodologies for the Emission
Units at Respondent's Source, whichever is later. If during that
24-month period Respondent has to shut down the waste-to-energy
system, the benefits of this paragraph will still be applicable
if Respondent has made all reasonable efforts to maintain and
operate the system.

(E) Respondent obtains, within applicable time limits,
all required federal and state permits needed to construct and
operate the waste-to-energy system at the Farm.

'35% Subject to paragrapﬁs 27, 37 and 43, if during the
pendency of the nationwide monitoring study, Respondent promptly
reports and corrects a civil violation of a federally approved
SIP or an approved Federal implementation plan (FIP) resulting
from emissions of Volatile Organic Compounds (VOCs), Hydrogen
Sulfide (H2S), Ammonia (NH3), or Particulate Matter (TSP, PM10,

and PM2.5) from a Farm listed in Attachment A that causes or
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contributes to a viclation of any provision of the federally
approved SIP that requires compliance with an ambient air quality
standard at the Farm's property line, EPA releases and covenants
not to sue Respondent for the reported and corrected violation
if, and only if, the conditions set forth below are met:

(A) Unless Respondent first learned of the violation
through a notice from EPA, Respondent provides notice of the
violation to EPA and the applicable Permitting Authority within
21 days of Respondent's discovery of the violation or the final
order of the EAB approving this Agreement, whichever is later;

(B) Respdndent corrects the violation, including
making any necessary adjustments to its operations at the Farm to
prevent the violation from happening again, within 60 days after
notice is given by Respondent or EPAR as described in subparagraph
(A) above. If the violation cannot reasonably be corrected
within 60 days, Respondent must, before the end of the 60-day
time period, submit a plan that is ultimately approved by EPA and
the applicable Permitting Authority to correct the violation and
must comply with the approved plan in accordance with the
specified schedule. Within 30 days of correcting the violation,
Respondent shall submit a written certification to EPA indicating
that it has corrected the violation in accordance with the
approved plan; and,

(C} The violation is not a repeated violation that
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Respondent previously reported to EPA pursuant to this paragraph.
Respondent may rectify the loss of the above release and covenant
not to sue for the first instance of a repeat violation; however,
if it pays a stipulated penalty of $500 a day for each day that
the Farm exceeds the ambient air quality standard, and it meets
the requirements of subparagraphs (A) and (B), except that the
time to correct the violation shall be 30 days instead of 60
days

36.\All certifications that Respondent must submit to

comp th this Agreement shall include the following statement:

I certify under penalty of law that the information
contained in this submittal to EPA is accurate, true,
and complete. I understand that there are significant
civil and criminal penalties for making false or
misleading statements to the United States government.

The above statement shall be signed by a responsible official for
the Respondent (i.e., the owner if Respondent is a sole
proprietorship, the managing partner 1f Respondent is a
partnership, or a responsible corporate official if Respondent is
an incorporated entity).

" 37. Xhe releases and covenants not to sue described in
paragraphs 26 and 35 do not cover Respondent's liability for any
violation with respect to an Emission Unit located at a Farm if
Respondent fails to comply with any of the applicable
requirements of this Agreement with respect to that Emission

Unit, including the limitations and conditions in paragraphs



26-29 and 33-34 above. The releases and covenants not to sue
described in paragraphs 26 and 35 cover 6nly violations with
respect to the Emission Units located at the Farm that occur
before the earlier of: (a) the date Respondent submits the last
required certification covering those Emission Units; or (b) 2
years after Respondent submits any permit applications pursuant
to paragraph 28(C) (i). This time period can be extended by a
period not to exceed 6 months upon written agreement of both
parties provided the Respondent's action or inaction is not the
cause of any delay in obtaining a permit.

38. EPA will notify Respondent if EPA has determined that
it cannot develop Emissions-Estimating Methodologies for any
Emission Units listed in Attachment A.

(A) This notice shall identify (individually or by
category) Emission Units, Sources and/or Facilities for which
Emissions-Estimating Methodologies cannot be developed.

(B) For the Emission Units identified in such a
notice:

(i) no certification under paragraph 28 shall be
required for those Emission Units and any other related Emission
Units that comprise the Source or Facility; and,

(ii) the releases and covenants not to sue
described in paragraphs 26 and 35 shall cover potential

viclations that occur on or before 120 days after the date the
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notice is mailed, but shall not cover potential violations that
occur more than 120 days after that date.

{C) Notice required under this paragraph will be
deemed proper if sent via U.S. mail postage prepaid to the
address listed in Attachment A.

39. The execution of this Agreement is not an admission of
liability by Respondent, and Respondent neither admits nor denies
that it has violated any provisions of the Clean Air Act, CERCLA
or EPCRA.

40. Respondent waives its right to request an adjudicatory
hearing on this Agreement, and its right, created by Clean Air
Act section 113(a) (4), to confer with the Administrator before
this Agreement takes effect. Respondent further waives its right
to seek judicial review of the penalty assessed in paragraph 48.

41. Respondent and EPA represent that they are duly
authorized to execute this Agreement, and that the persons
signing this Agreement on their behalf are duly authorized to
bind Respondent and EPA, respectively, to the terms of this
Agreement.

42. Respondent agrees not to claim or attempt to claim a
federal income tax deduction or credit covering all or any part
of the civil penalty paid to the United States Treasurer. Any
payments made in connection with the national air emissions

monitoring study do not constitute a fine or penalty and are not
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paid in settlement of any actual or potential liability for a
fine op penalty.

his Agreement is without prejudice to all rights of
EPA "agadnst Respondent with respect to any claims not expressly
covered by the releases and covenants not to sue contained in
paragraphs 26 and 35. This Agreement does not limit in any way
EPA's authority to restrain Respondent or otherwise act in any
situations that may present an imminent and substantial
endangerment to public health, welfare or the environment. In
addition, the releases and covenants not to sue in paragraphs 26
and 35 do not cover any criminal liability.

44. With respect to any claims not expressly released
herein, in any subsequent administrative or judicial proceeding
initiated by the United States for injunctive relief, penalties,
recovery of response costs or other relief relating to a Farm
listed in Attachment A, Respondent shall not assert, and may not
maintain, any defense or claim based upon the principles of
waiver, res judicata, collateral estoppel, issue preclusion,
claim-splitting or otherrdefenses based upon any contention that
the claims raised by the United States in the subseguent
proceeding were or should have been brought in the instant
proceeding.

45. Respondent recognizes that EPA may not execute this

Agreement if EPA determines that there will be inadeqguate funding
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for the national air emissions monitoring study or if EPA
determines that there is inadequate representation of eligible
animal groups and types of Farms, Facilities or Emission Units.

46. Respondent and EPA stipulate to the issuance of the
proposed Final Order below.

The Hanor Company of Wisconsin, LLC, Respondent (Animal
Owner/Farm Operator)

By:
Baxter Gu€knecht o~
Senior Vice President

Dated: ':zf/ﬁr;C)y(

Kronseder Farm Inc., Respondent (Land Owner)

By:
Carl Stoner
Vice President

Dated: 7/#/)6’

U.S. Envircnmental Protection Agency, Complainant

By:

Title:

Dated:




IV. Final Oxder

It is hereby ordered and adjudged as follows:
Compliance
47, Respondent shall comply with all terms of this
Agreement.
Penalty
48, Respondent is hereby assessed a penalty based on the
number and size of the Farms listed in Attachment A as follows:
(A) If Respondent has only one Farm and that Farm is
below the "large Concentrated Animal Feeding Operation" threshold
for that animal species?, Respondent is assessed a penalty of
$200.
(B) All other Respondents are assessed a penalty of
5500 per Farm, unless the Farm contains more than 10 times the
total number of animals that defines the “large Concentrated
Animal Feeding Operation" threshold. For those Farms, Respondent
is assessed a penalty of $1,000 per Farm.

(C) The total penailty paid by Respondent shall not

exceed:

510,000 if Attachment A lists 1-10 Farms

$30,000 if Attachment A lists 11-50 Farms

$60,000 if Attachment A lists 51-100 Farms

$80,000 if Attachment A lists 101-150 Farms

590,000 if Attachment A lists 151-200 Farms

$100,000 if Attachment A lists more than 200 Farms.
2 Ibid.



49. Respondent shall pay the assessed penalty no later than
30 calendar days from the date an executed copy of this Agreement
is received by Respondent (hereinafter referred to as the
"Agreement Date").

50. ARll penalty assessment monies under this Agreement
shall be paid by certified check or money order, payable to the
United States Treasurer, and mailed to: U.S. Environmental
Protection Aéency (Washington, D.C. Hearing Clerk), P.O. Box
360277, Pittsburgh, Pennsylvania 15251-6277. A transmittal
letter, indicating Respondent's name, complete address, and this
case docket number must accompany the payment. Respondent shall
file a copy of the check and of the transmittal letter by mailing

it to:

Headquarters Hearing Clerk
US EPA
1921 Jefferson Davis Hwy
Crystal Mall #2, Room 104
Arlington, VA 22202.

51. Failure to pay the penalty assessed under this
Agreement may subject Respondent to a civil action pursuant to
section 113(d) (5) of the Clean Air Act, 42 U.S.C. §7413{d) (5), to
collect any unpaid portion of the monies owed, together with
interest, handling charges, enforcement expenses, including

attorney fees and nonpayment penalties. In any such collection

action, the validity, amount or appropriateness of this Order or
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the penalty assessed hereunder is not subject to review.

52. Pursuant to 42 U.S.C. §7413(d) (5) and 31 U.S§.C. §3717,
Respondent shall pay the following amounts:

(A) Interest. Any unpaid portion of the assessed
penalty shall bear interest at the rate established pursuant to
26 U.S.C. §6621(a) (2) from the date an executed copy of this
Agreement is received by Respondent; provided, however, that no
interest shall be payable on any pertion of the assessed penalty
that is paid within 30 days of the Agreement Date.

(B) Attorney Fees, Collection Cost, Nonpayment

Penalty. Should Respondent fail to pay on a timely basis the
amount of the assessed penalty, Respondent shall be required to
pay., in addition to such penalty and interest, the United States'
enforcement expenses, including but not limited to attorney fees
and costs incurred by the United States for collection
proceedings, and a quarterly nonpayment penalty for each quarter
during which such failure to pay persists. Such nonpayment
penalty shall be 10 percent of the aggregate amount of
Respondent's outstanding penalties and nonpayment penalties
accrued from the beginning of such quarter.

(C} Payment. Interest, attorney fees, collection
costs, and nonpayment penalties related to Respondent's failure
to timely pay the assessed penalty shall be made in accordance

with subparagraphs (A) and (B) of this paragraph.
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Monitoring Fund

53. Respondent has a shared responsibility for funding and
implementing the national air emissions monitoring study
described in paragraphs 53 through 63.

{A) Respondent individually shall be responsible for
paying the lesser of:; (a) $2,500 for each Farm listed in
Attachment A to this BAgreement; or (b) Respondent's pro rata
share of the amount needed to fully fund the monitoring study
("Full Funding Level"™), including any unfunded balance of the
monitoring study, consistent with the provisions of paragraph 62.
Respondent's pro rata share shall be based on the number of Farms
listed in Attachment A divided by the total number of discrete
Farms of the same species that share responsibility for funding
the national monitoring study. The Full Funding Level is the
amount of money actually needed to fully and adequately fund the
monitoring study described in this Agreement. The Full Funding
Level shall be initially estimated within 60 days of the
Agreement date and shall be included as part of the proposed plan
to conduct the monitoring described in paragraph 55. The
estimated Full Funding Level shall be used to determine the pro
rata share of the monitoring fund payment for which Respondent is
initially responsible. Any shortfalls that occur because the

.estimated Full Funding Level was less than the actual Full

Funding Level shall be handled in accordance with this paragraph
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and paragraph 62.

(B) Respondént shall have no obligation to contribute
money to the national monitoring study on behalf of a Farm listed
in Attachment A if: (a) that Farm has been listed as a contract
farm in another agreement that is identical to this agreement
except for the respondent involved, and (b} the respondent to the
other Agreement has agreed to be responsible for the payment of
monies into the monitoring study for that Farm.

54. Respondent shall have met its shared responsibility for
funding and implementing the national air emissions monitoring
study, including any individual payments by Respondent under
paragraph 53 or 62 if, and only if: (a) a nonprofit entity is
established for the purposes set forth below; (b) the monitoring
fund obligations to the nonprofit entity are fully satisfied; ({(c)
the nonprefit entity enters into a contract with an Independent
Monitoring Contractor (the "IMC") that obligates the IMC to
fulfill the requirements set forth in paragraphs 55 through 59
and 62 of this Agreement:; and, (d) Respondent grants access to
Farms listed in Attachment A in accordance with paragraphs 60 and
61. The purposes of the nonprofit entity shall include:
collecting and holding Respondent's contributions to the national
air emissions monitoring study, purchasing and holding title to
research equipment, contracting with an IMC to conduct the

monitoring study, and other responsibilities.
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55. The contract identified in paragraph 54 shall require
the IMC to submit to EPA, within 60 days of the Agreement date, a
detailed plan to conduct the nationwide monitoring study set
forth in Attachment B. The proposed plan shall:

(A) Identify the IMC and its qualifications, including
the gualifications of any subcontracted science advisors, for
implementing the national air emissions monitoring study;

{(B) Be consistent with, expand the explanation of, and
include all of the elements of the monitoring study outline set
forth in Attachment B to this Agreement, including the
requirements that: (1) all monitoring be completed within 2
years of EPA's approval of the monitoring study: (2) a
comprehensive quality assurance program be implemented as part of
the study; and (3) the emissions to be monitored will be
Particulate Matter (TSP, PM1Q, and PM2.5), Hydrogen Sulfide
(H2S), Ammonia (NH3), and Volatile Organic Compounds (VOCs};

(C} Identify the Farms to be monitored and the
justification for including those Farms based on the
specifications for the monitoring set forth in Attachment B;
and,

(D) Require the IMC to submit detailed guarterly
reports to EPA and to the entity described in paragraph 54.
Those reports shall discuss the IMC's progress in implementing

the approved monitoring plan, including what it did during the
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previous 3 months and what it intends to do during the next three
months. The IMC shall submit quarterly reports starting with the
end of the first calendar quarter (i.e., March 31, June 30,
September 30 or December 31) after the proposed monitoring plan
is approved by EPA, unless the plan is approved by EPA with less
than 30 days left in the current calendar quarter. If that
occurs, the IMC shall submit the first quarterly report at the
end of the next calendar quarter. The quarterly reports shall
continue through the end of the calendar quarter during which the
national monitoring study is completed.

56. EPA will review and approve or disapprove the proposed
plan within 30 days of receiving it from the IMC. If the
proposed plan is disapproved, EPA will specifically state why it
is being disapproved and what changes need to be made. The IMC
shall then have 30 days from the date EPA disapproves the
proposed plan to modify it and to submit the modified plan to EPA
for review and approval. If the IMC does not submit a plan that
is ultimately approved by EPA, the releases and covenants not to
sue set forth in paragraphs 26 and 35 of this Agreement shall be
null and void.

57. Once the plan is approved, the contract between the
nonprofit entity identified in paragraph 54 and the IMC shall
require the IMC to fully implement the approved plan in

accordance with the approved schedule. Failure of the IMC to
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implement the approved plan in accordance with the approved
schedule, unless specifically excused by EPA in writing, shall
nullify the releases and covenants not to sue set forth in
paragraphs 26 and 35 of the Agreement. The estimated Full‘
Funding Level monies shall be transferred to the nonprofit entity
described in paragraph 54 within 60 days of EPA's approval of the
monitoring plan.

58. The contract identified in paragraph 54 shall require
the IMC to schedule periodic meetings (either by phone or in
person) with EPA, and additional meetings upon request by EPA or
the IMC, to discuss progress in implementing the approved plan.
The IMC shall be required to promptly inform EPA of any problems
in implementing the approved plan that have occurred or are
anticipated to occur or of any adjustments that may be needed.

No changes may be made to the approved plan without the written
consent of EPA. |

59. All emissions data generated and all analyses of the
data made by the IMC during the nationwide monitoring study shall
be provided to EPA as soon as possible in a form and through
means acceptable to EPA. The parties agree that all emissions
data will be fully available to the public, and that Respondent
waives any right to claim any privilege with respect to such
data.

60. Respondent agrees to make the Farms listed in
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Attachment A available for emissions monitoring under the
national air emissions monitoring study if the Farm is chosen as
a monitoring site under the approved plan. As stated in
paragraph 29, if the Farm is owned by a Contract Grower, this
requirement does not apply. However, a Contract Grower who
enters into its own agreement with EPA (thus becoming a
respondent in its own agreement) is subject to this reguirement.

61. Respondent alsc agrees to give EPA or its
representative access to those Farms for the purpose of verifying
their suiteability for monitoring or to observe monitoring
conducted under the approved nationwide monitoring plan. EPA
agrees that prior to entering a Farm, it will comply with proper
biosecurity measures as are normal and customary. Nothing in
this Agreement is intended in any way to limit EPA's inspection,
monitoring, and information collection autherities under the
Clean Air Act, CERCLA or EPCRA.

62. If, prior to completion of the national air emissions
monitoring study, it appears that there will be insufficient
funds to complete the study, the IMC shall notify EPA of this
problem within 30 days of making this determination. The notice
shall contain a detailed explanation of why there are
insufficient funds, account for all money spent, and identify how
much more money is needed to complete the monitoring study. If

Respondent is not required under paragraph 53 to contribute or
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secure the contribution of additional money to the national
monitoring study that will be sufficient to complete the
monitoring study, the IMC or the nonprofit entity described in
paragraph 54 shall make all reasonable efforts to find additional
funding to complete the monitoring study. The IMC or the
nonprofit entity described in paragraph 54 shall advise EPA of
the efforts to locate additional funding and shall not commit to
the use of additional funding sources without the prior approval
of EPA. If, despite the best efforts of Respondent or its
representative, the IMC, or the nonprofit entity described in
paragraph 54, the national monitoring study cannot be completed
due to lack of funding, then the releases and covenants not to
sue set forth in paragraphs 26 and 35 of this Agreement will no
longer be in effect. For Farms with animal types for which
sufficient funds were provided to fully and adequately fund their
portion of the national monitoring study, EPA shall make
reasonable efforts to avoid terminating the releases and
covenants not to sue set forth in paragraphs 26 and 35.

63. If, after completion of the national monitoring study,
there is unspent money in the national monitoring fund, the IMC
shall notify EPA within 90 days of completion of the monitoring
study. The notice shall contain a detailed explanation'of why
there are unspent funds, including an accounting of all money

spent to implement the national monitoring study and how much is
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left unspent. The notice shall also include a proposed plan for
distribution of the leftover money.
64. All certifications required by this Agreement shall be

submitted to:

Special Litigation and Projects Division (2248A)
Attn: AFO/CAFO certifications

Office of Regulatory Enforcement

1200 Pennsylvania Ave., NW

Washington, DC 20460

65. Except for a Farm for which Respondent, or the Contract
Grower, is able to certify under paragraph 27(B), this document
constitutes an "enforcement response"” as that term is used in the
Clean Air Act Penalty Policy and an "enforcement action" as that
term is used in the EPCRA/CERCLA Penalty Policy.

66. Each party shall bear its own costs, fees, and
disbursements in this action, except where explicitly stated as
otherwise in this Agreement.

67. The provisions of this Agreement shall be binding on
Respondent, its officers, directors, employees, agents,
successors and assigns.

68. This Agreement is not binding and without legal effect
unless and until approved by the Environmental Appeals Board.

It is so ordered.

Dated this day of , 2005.

Environmental Appeals Judge

-35-



Environmental Appeals Board
U.S. Environmental Protection Agency
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ATTACHMENT A TO THE CCONSENT AGREEMENT

This Attachment identifies and describes the Farms and
Emission Units covered by this Agreement. This Agreement has no
effect on any Farm or Emission Unit not specifically listed on
this Attachment. The terms used in this Attachment shall have
the meaning given to those terms in the Agreement.

The attached Farm Information Sheets and Emission Unit
Information Sheets provide information about each Farm and
Emission Unit(s) to be covered by this Agreement. A separate
form for each Farm and each Emission Unit covered by the
Agreement is attached below and as such is an integral part of
this Attachment. By identifying a Farm for coverage under the
Agreement, Respondent is asserting that the Farm meets the
definition of a Farm in the Agreement and contains at least one
Emission Unit as defined in the Agreement. Also by identifying
an Emission Unit at a Farm for coverage under the Agreement,
Respondent is asserting that the Emission Unit meets the
definition of an Emission Unit in the Agreement. Unless
Respondent identifies a Contract Grower for a Farm, Respondent is

also asserting it owns, operates or otherwise controls the Farm.
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I certify under penalty of law that tﬁe information
contained in this submittal to EPA is accurate, true, and
complete. I understand that there are significant civil and
criminal penalties for making false or misleading statements to

the United States Governmen

Wi S

Bixter Gutkrnecht, Seniw? Vice President [Date]

The Hanor Company of Wisconsin, LLC {Animal Owner/Farm
Operator)

E4614 Highway 14-60

P.0O. Box 460

Spring Green, Wisconsin 53588

ézq fgﬁ—( s

Carl Stoner, Vice President (Date]
Kronseder Farms, Inc. (Land owner}

E4614 Highway 14-60

P.0. Box 460

Spring Green, Wisconsin 53588
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FARM INFORMATION SHEET (FILL OUT ONE SHEET FOR EACH FARM)

Name of Farm: The Hanor Company of Wisconsin, LLC

Is the Farm owned and operated by a Contract Grower or is
otherwise a contract farm?
yes X no

Name of Contract Grower (if applicable):

Location:

(street address, city, county, state)
Animal Type (check all that apply):

Poultry (layers)

Poultry (broilers)

Poultry (turkeys)

Dairy Cattle (heifers or milking cattle)
Swine (nursery, sow or finisher)

Other (please identify)

NaRny

For all Farms that Respondent owns and/or operates, provide a
Farm sketch/diagram that numbers or otherwise identifies all
Emission Units listed on this Farm Information Sheet.
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EMISSION UNIT INFORMATION SHEET (FILL OUT ONE SHEET FOR EACH
EMISSION UNIT)

Name of Farm where Emission Unit is located: The Hanor

Company of Wisconsin, LLC (See attached spreadsheet)

Unit name and/or number:

Date placed in service:

Design capacity (No. of animals or No. of gallons):

If the Emission Unit is a manure storage and treatment system
in use at the Farm, check all that apply:

pull plug/flush/in-ground manure storage basin (if
lagoon, specify type)

deep pit/in-ground manure storage basin (if lagoon
specify type)

shallow pit/open manure storage
shallow pit/closed manure storage
deep pit/open manure storage

deep pit/closed manure storage
manure belt/closed manure storage
manure belt/open manure storage
flush/open manure storage
flush/closed manure storage
scrape/open manure storage
scrape/closed manure storage

cther (briefly describe)

-40-



If the Emission Unit is a building, enclosure, or structure

that permanently or temporarily houses Agricultural
Livestock, check all that apply with respect to the

ventilation type:
natural
mechanical
other {(please describe)

Emission Control Technolegy (please list type and
briefly describe if applicable):
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